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The unexpected Trump victory kicks over
a financial services beehive: Will individual
investors get stung, get honey, or a bit of both?

Be prepared for an in-depth look at what is happening both in the
stock market and with behind-the-scenes, possible impacts the
election may have on the role of financial regulation.

Monthly Commentary from The Formulaic Trending Money Manager
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RAM Score is our patented trending indicator that is utilized within the
Fundamental Focus and Technical Focus Series’ to aid in the investment
decision process.

Mapper Scores™

Do you remember on election night when it first became evident
that Donald Trump may win the election?
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Mapper Score represents the number of stocks within a given index that have
met the criteria for ownership consideration within the Technical Focus Series.

Immediately stock market futures began to tumble, then seemingly
spiral to a freefall.

By Thursday, just two-days after the election, the Dow Jones
Industrial Average reached an all-time, record new high!

At 10:22 p.m. election night, November 8, 2016, there was a
headline published titled “Stock Markets Are Starting to Freak
Out About a Donald Trump Victory.” The online article went on
to state, “Futures for the S&P 500, the closely watched index of
the U.S. stock market, were down 4% in recent trading.” Overall,
Dow Jones futures plunged 800 points that evening. The article
also stated that earlier that same day, “On Tuesday, the large
hedge fund Bridgewater Associates predicted the stock market
1
would fall just over 10% if Trump were to win the election.”

Last month I wrote you (before the election) and said, “Obviously,
a new president can and will impact things financially. But keep in
mind that doesn’t necessarily mean the stock markets will respond
as turbulently as the candidates themselves. Our governmental
system, consisting of separation of powers (executive, legislative
and judicial), is specifically designed for such volatile elections.
The idea is that no president, legislator or judge may force their
policies upon the country unfettered or uncontested. So in many
ways, one can argue that the stock market is often indifferent,
maintaining a status quo response to presidential election results.”

But then Wednesday morning arrived, and the stock market
rallied throughout the day.
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on a number of fronts. I was flabbergasted that Bridgewater
predicted the stock market would fall over 10% if Trump were
elected. However, I will admit, the rapid turnaround from the
election night’s DJIA futures being down 800 points to an alltime, new record high less than 48 hours later, was also not
a prediction I would have made.
I’ve been asked by numerous people what my thoughts were on
why the market reacted the way that it did on election night and
shortly after. I think what we witnessed firsthand, inside a slim
two-day window, was the highly active digestive system reflective
of what the stock market itself represents. Meaning, that the market
had earlier processed and “digested” the idea of a Clinton election
win — already absorbing such a conclusion into its system.
In my opinion, this sort of thing happens often. Big market swings
often happen when the unexpected happens. The stock market
was caught off guard as it began to “digest” the possibility of
a Donald Trump victory. The initial reaction was fear — fear of
the unknown and unexpected. The digestive system kicked into
overdrive as it began to process what a Trump presidency might
mean to the economy and the stock market. And remember, it
wasn’t just a Trump victory that the stock market was responding
to — it was also digesting a Republican-controlled House and
Senate. Trump’s slant toward being anti-regulation was interpreted
(and digested) by the stock market to be pro-business and projobs, potentially leading to pro-economy and pro-stock market
(although Trump has also gone on record as being anti-Wall
Street). Obviously the future is still yet to be seen, but the initial
stock market reaction makes sense (once you understand how it
operates and digests information).
Dow Jones Industrial Average – Post-Election Volatility

looks like from a regulatory perspective. While these behind-thescenes topics aren’t always in the spotlight for investors, their
importance is paramount to your personal financial situation. It will
affect the way your advisor is required to do business with
you. Let me explain…
Donald Trump has not hidden his intentions to “roll back” many
of President Obama’s initiatives. I’ve also been asked frequently
how “easy” this might be for a Trump administration. The answer,
of course, is that it depends. Since the 2010 mid-term election,
President Obama heavily relied on executive orders. As a result,
many of those actions could be rolled back by President-elect
Trump. With a Republican-controlled House and Senate, Trump’s
agenda may also have fewer obstacles to overcome to enact
change. However, 60 votes are required to overcome a filibuster
in the Senate, and while the Republicans have a majority, they do
not control the necessary 60 votes.
U.S. House of Representatives Speaker Paul Ryan has indicated
he plans to use the adopted procedure of Congress known as
“reconciliation.” If followed, this permits the Senate to pass most
spending and tax legislation with simple majority. This may be
how they pursue some of the items on Trump’s fiscal agenda
such as tax reform and the fiscal underpinnings of the Affordable
Care Act (aka, ObamaCare). Keep in mind that reconciliation
cannot tackle non-budgetary issues such as repealing Obama
Care or The Dodd-Frank Wall Street Reform and Consumer
2
Protection Act. Translation: This procedure couldn’t be used to
repeal these items, but it could eliminate the subsidies and taxes
involved in funding them.
Front and center in the financial services industry is the
Department of Labor (DOL) Fiduciary Rule. You may remember
June’s report where the DOL Fiduciary Rule was addressed. The
rule is scheduled for its initial phase-in on April 10, 2017, and full
implementation on January 1, 2018.
President Obama viewed this rule as an important agenda item
during his presidency. The underpinnings of this rule make
perfect sense. The idea is that a financial advisor should be
a fiduciary, working in your “best interest” when providing any
advice related to your IRA, 401(k), and retirement savings. My
guess is that many investors would be surprised to learn that
such is not already the case.

Aside from the immediate response of the stock market, the
election has left many financial advisors wondering what the future
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In a nutshell, and as a refresher from June’s Trending Report, the
financial industry currently operates under two main standards:
1. The first is one of suitability, as in oversight to assure that any
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financial transactions are in fact deemed suitable given your
personal circumstances. Generally, this standard is adhered
to by the insurance industry and securities brokerage
industry.
2. The second, higher standard, is known as the fiduciary
standard, whereas financial transactions are to be in your
best interest, not just suitable. This standard is adhered to by
the investment advisory and asset management industry.
By the way, both USA Financial Portformulas, and the advisor
that introduced you to Portformulas, already operate as a
fiduciary as categorized under number 2 above.
I’m sure many investors have always assumed that the fiduciary
standard was automatically the case across the financial industry
in total. Much like one may assume upon visiting a medical facility,
that the doctor and medical professionals are all working in your
“best interest” — I would bet many have assumed the same thing
in dealing with financial professionals. However, that is not reality
under current law — although many well-intentioned financial
professionals will raise the bar themselves, based upon their own
moral compass. (Wouldn’t it be grand if politicians had to serve as
fiduciaries, keeping their constituents’ best interests first? But
I digress.)
Senator Elizabeth Warren and President Barack Obama, have
been the most vocal proponents of the DOL Fiduciary Rule.
Senator Warren and the White House have gone on record stating
that the DOL Fiduciary Rule would save investors $17 billion per
year via lower fees, translating to an extra 1% per year annual
3
return on retirement investments. No doubt there are abuses in
the industry, in every industry for that matter, but these numbers
are highly questionable.
In fact, as contended in Barron’s, “In a paper titled, ‘Advisor’s
Alpha,’ the famously fee-sensitive folks at Vanguard estimated
that the value added to an investor’s portfolio by working with a
competent financial advisor is roughly 3% per year. The paper
is quick to point out that the 3% delta will not be achieved in a
smooth, linear fashion. Rather, the benefits of working with an
advisor will be ‘lumpy’ and most concentrated during times of
profound fear and greed.”
The article continued, “Further evidence of advisor efficacy is
added by Morningstar in their whitepaper, ‘Alpha, Beta and Now…
Gamma.’ ‘Gamma’ is Morningstar’s shorthand for ‘the extra
income an investor can earn by making better financial decisions
and they cast improving decision-making as the primary benefit
of working with a financial advisor. In their attempt at quantifying
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Gamma, Morningstar arrived at a figure of 1.82% per year
performance for those receiving advice aimed at improving
4
financial choices.” The article continues with additional studies in
making their case for the value of advisor fees.
Regardless of who is right or wrong, in my opinion, the DOL
Fiduciary Rule makes perfect sense at face value, although
the rule’s implementation may have unintended consequences
because of its complex and cumbersome design (the rule itself is
over 1,000 pages). The cornerstones of the rule include:
1. All financial advisors must operate in the “best interest” of
a retirement investor, regardless of licensure. This means
putting the investor’s interests ahead of the advisor’s
interests when making recommendations.

2. Financial advisors must be free of “conflict” and/or provide
appropriate disclosure and transparency regarding products,
compensation, and conflicts of interest that may exist.

3. Financial advisors must receive only “reasonable
compensation” for the services provided and may not include
incentive pay of any sort.
4. The rule calls for an advisor to have a newly defined
overseeing entity, referred to as a Financial Institution (FI),
to guarantee that the above issues are true. This will often
include a special legal contract between the investor and the
FI’s, known as the Best Interest Contract Exemption (BICE)
agreement.

5. The investor is guaranteed the right to file individual lawsuits,
as well as participate in class action lawsuits.
6. Advisors face the added risk of an excise tax imposed by
the IRS for an improperly executed transaction under the
prohibited transaction rule.
7. The initial phase-in date is April 10, 2017, with complete
implementation on January 1, 2018.

This is how the rule ultimately impacts you:

At first glance, the DOL Fiduciary Rule seems perfectly logical.
As one digs into it more and realizes that its complexity becomes
magnified across a massive industry with hundreds of thousands
of advisors and millions upon millions of investors, the cost to
implement such an undertaking becomes significant. Two of
the stated goals of the rule were to help the smaller investor
and reduce costs associated with investments. However, as the
industry and financial institutions prepare for implementation,
they face increased liabilities and business expenses to operate
under the newer standard. Many individuals who have analyzed
the rule are questioning whether this rule could actually do
the opposite of what it was intended to do. While there will be
www.portformulas.com
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increased oversight of financial professionals being held to a
higher ethical standard, the cost of implementing the rule and
hiring staff and creating processes to provide the oversight might
be hefty.
One of the biggest questions in the financial services industry
has become, “What will a Trump Presidency mean to the
future of the DOL Fiduciary Rule?”
As you can imagine, there is much speculation heaped upon
little fact.
One of Trump’s economic aides, Anthony Scaramucci, has
spoken negatively about the rule. However, President-elect
Donald Trump has not yet formally mentioned the DOL Fiduciary
Rule (pre- or post-election). And although Trump is generally
anti-regulation (leading one to think he may look to kill the rule),
he is also pointedly anti-Wall Street/pro-investor/pro-taxpayer
(leading one to think he may look to save or alter the rule).

in for the DOL Fiduciary Rule is April 10, 2017 — only two
and one-half months after Trump is inaugurated. So even
if the Trump administration does eventually address the
DOL Fiduciary Rule in some way, shape or form, unless it is
considered a “high-priority issue,” it may not make it onto the
short list for Trump’s first 100 days in office.
In the end, it is a toss-up as to where the DOL Fiduciary Rule
may go from here. I think the investor will ultimately be better
served. It may be an expensive proposition to get us there,
however, I do see it as a positive to have the entire financial
services industry operate under a higher set of standards.
I just pray that it works the way it should, bringing additional
value (not cost) to the average investor.
Thanks for the confidence you’ve placed in us,

Below is a list of possible outcomes that might transpire under a
Trump administration relating to the DOL Fiduciary Rule:
● An act of a Republican-led Congress may look to repeal the
rule. However, this would require 60 votes from the Senate to
overcome a filibuster, which may be unlikely to achieve.

Mike Walters, CEO

● The rule could be overturned by the same manner it was
created, which would require a new proposal to repeal the
rule, followed by the month’s long period for comments and
testimony.

● The implementation and/or enforcement of the rule could go
unfunded by a Trump administration.
● Although unlikely, the Trump administration could concede
existing court actions allowing a court to overturn the rule.
But that assumes that a court would then, in fact, do so.

● The rule may be altered, softened, or otherwise changed.
This could be likely as a Trump administration may not want
to be associated with the negative political blowback by
trying to outright kill a rule promoting the “best interest” of
investors/consumers.
● In addition, and/or in combination to the above possibilities,
the administration may delay or postpone the effective
date(s) of the rule. Understanding that this is already a
“rule,” but the implementation dates of April 10, 2017, and/or
January 1, 2018, could be postponed.

● The rule may be implemented by the DOL as scheduled
with zero interference from Trump’s administration — simply
allowing the rule to take effect as currently planned.
● Regardless, one must also realize that Donald Trump does
not take office until January 20, 2017, and the first phase800.869.5994
USA Financial Portformulas
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RAM® SCORE APPLIED TO S&P 500
This data is used with
certain strategies within the
Fundamental Focus and
Technical Focus Series.

About the S&P 500 index: This index is based on the common stock prices of 500 top publicly-traded American companies, as determined by Standard & Poor’s. In general, in
includes both growth stocks and the generally less volatile value stocks.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Fundamental Focus Series: The Fundamental Focus Series investment strategies use RAM Score plus qualitative and quantitative qualification criteria to select
targeted holdings across multiple indexes. Its primary selection criteria focus is on the fundamental data of each company that fits the initial universe of stocks being considered
for portfolio inclusion.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO NASDAQ COMPOSITE INDEX
This data is used within the
Freedom NSDQ Technical
Focus strategy.

About the NASDAQ index: The NASDAQ Composite Index measures all NASDAQ domestic and international based common-type stocks listed on the Nasdaq Stock Market. This
index is generally weighted more towards technology and internet stocks; as a result, the listed companies are generally considered to have strong growth potential but may be prone
to higher volatility.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO DJIA
This data is used within the
Freedom DJ30 Technical
Focus strategy.

About the Dow Jones Industrial Average Index: The Dow Jones Industrial Average, also referred to as The Dow®, is a price-weighted measure of 30 U.S. blue-chip companies.
The Dow covers all industries with the exception of transportation and utilities.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 2000
This data is used within the
Freedom R2000 Technical
Focus strategy.

About the Russell 2000 Index: The Russell 2000 Index measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 is a subset of the
Russell 3000® Index representing approximately 10% of the total market capitalization of that index. In includes approximately 2000 of the smallest securities based on a combination
of their market cap and current index membership. The index is constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually
to ensure larger stocks do not distort the performance and characteristics of the true small-cap opportunity set.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 3000
This data is used within the
Freedom R3000 Technical
Focus strategy.

About the Russell 3000 Index: The Russell 3000 Index measures the performance of 3,000 publicly-traded U.S. companies based on total market capitalization, which represents
approximately 98 percent of the “investable” U.S. market.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO S&P 100
This data is used within the
Freedom SP100 Technical
Focus strategy.

About the Standard & Poor’s 100 Index: The S&P 100 Index is a subset of the S&P 500 index. It is comprised of 100 leading U.S. stocks with exchange-listed options. The
constituents listed in the S&P 100 Index are generally considered to be the largest companies by market capitalization of the S&P 500 and span across multiple industries.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 1000
This data is used within the
Freedom R1000 Technical
Focus strategy.

About the Russell 1000 Index: The Russell 1000 Index is a subset of the Russell 3000 Index and is comprised of the largest securities based upon a combination of market
capilization and current index membership. The index is considered to represent approximately 90% of the United States market capilization. The smallest company included in the
Russell 1000 Index has a market capitalization over $1.75 Billion.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO NASDAQ-100
This data is used within the
Freedom N100 Technical
Focus strategy.

About the Nasdaq-100 Index: The Nasdaq-100 Index is comprised of the 100 largest non-financial companies that are listed on the NASDAQ. It is a modified capitalization-weighted
index with weighting determined in accordance with market capitalization. The index consists of a broad range of sectors including industrial, technology, retail, telecommunication,
biotechnology, health care, transportation, media and service companies. The index has a regularly scheduled re-ranking of its constituents annually in December.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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MAPPER® SCORE OVERVIEW
This data is used within
the Technical Focus Series
investment strategies.

About the Mapper Score: Mapper Score is a proprietary “trending” tool that takes into account several dynamic components of the underlying stocks represented within an index.
The technical criteria used seeks to identify specific stocks within an index that are demonstrating strength in a number of technical areas. The Mapper Score is a representation of
how many stocks within a given index are meeting minimum requirements to be considered for portfolio inclusion. As a trending tool, we believe that the higher the percentage of
qualifying stocks, the greater the strength of the overall index at that point in time.

800.869.5994
USA Financial Portformulas

www.portformulas.com
Page 13

USA Financial Trending Report
November 2016

Please note that there are a number of important disclosures that must be considered before investing in Portformulas. Please read the information
and disclosures contained in Portformulas’ hypothetical carefully before investing. Any performance figures referenced herein are hypothetical and
are not indicative of future results. Purchases and sales of securities within Portformulas’ various strategies may be made without regard to how long
you have been invested, which could result in tax implications.
RAM Score and Mapper Score General Disclosures
These illustrations do not represent any particular Portformula® strategy nor is it intended to recommend any Portformula strategy or the RAM ®
Score feature. The information on this page simply attempts to illustrate how our firm’s RAM Score Allocation Management feature operates.
This feature can be applied to many Portformula models at no additional cost.
RAM Score utilizing the S&P 500 was not developed until January 2010. Prior to January 2010, clients were utilizing RAM Score’s predecessor,
RAM. Clients utilizing RAM may have had different results than those reflected above. RAM Score movement prior to 2010 is hypothetical and
based on retroactive application of RAM Score’s indicators to market and economic conditions existing at the time. RAM Score utilizing various
other indices as a benchmark were not developed until 2016. Illustrations utilizing the application of these formulas is hypothetical based upon how
we believe this feature would have responded to previous market conditions. Portformulas was not managing assets prior to 2007.
It is important to understand that RAM Score is only a tool designed to assist our firm’s management of your account. RAM Score does not
guarantee any specific results or performance and even with RAM Score on your account, it is possible that your account will lose value. RAM
Score moves assets into or out of the market based on various economic and market indicators. It is possible that the market will move positively
while you are not invested or negatively while you are invested, resulting in losses. Any Portformula strategy may under-perform or produce
negative results.
RAM Score is a management tool that utilizes Portformulas’ patented scoring system. Services discussed herein may be covered by United
States Patent No. 8,630,940. Additional patents pending.
These illustrations utilize various well-known indices in an effort to provide a recognizable frame of reference, and correspond with the various pools
of assets that Portformulas strategies analyze. Indices such as those illustrated are not publicly available investment vehicles and cannot be purchased.
Portformula Investment Strategy - Exclusively from Portformulas IMPORTANT NOTICE: Past performance is no guarantee of future results
and your actual results may vary. Investing carries an inherent element of risk. Potential for substantial loss in principal and income exists. You
should only invest in Portformulas upon receiving and reading the Portformulas ADV. Portformulas is an SEC registered investment advisor. SEC
File No. 801-68276. SEC Registration does not imply a certain level of skill or training. ©2009 – 2016 USA Financial®.
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