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3rd consecutive year on the Inc. 5000!
Thanks to you, USA Financial has hit the trifecta – I’m completely
honored that your confidence has placed USA Financial on the
Inc. 5000 list for the 3rd consecutive year!
This means USA Financial is within the top 1/10th of 1% of all
companies in America – a truly significant accomplishment
considering the size and scope of the competitive landscape
that makes up the potential Inc. 5000 universe.
● There are approximately
5,700,000 companies in
America.1

● Only about 5,000 companies
are publically traded. 2

● Meaning, approximately 5,695,000
are candidates for Inc. 5000

● Therefore, Inc. 5000 represents the top 1/10th of 1% of
all companies

● In other words, only 1 company out of 1,000 companies can
make the list
Our never-ending quest for quality over quantity has ultimately
rewarded us as being one of the fastest growing companies in
America! We truly are blessed and I thank you dearly for allowing
us to be a part of your investing and retirement planning future.
I believe business success is best defined by overcoming
challenges and maintaining a high standard and demand for
quality. And in today’s fast-paced financial industry, that requires
steadfast determination, a nimble corporate structure, along with
unusually high levels of skill, execution, wisdom and integrity. It’s
a delicate combination that has served us well for over 28 years,
and we are even more excited about where we are heading over
the next 28 years. Again, thank you for allowing us to help with
your investing dollars!

Trend Tracking

RAM® Score

August 2016

July 2016

June 2016

S&P 500 ®

32.24

-1.94

3.92

NASDAQ®

13.94

-27.92

-17.04

DJIA®

38.80

5.05

10.55

Russell

2000 ®

27.52

-17.90

-21.12

Russell

3000 ®

30.69

-5.38

-0.87

S&P 100 ®

32.51

-0.74

6.39

Russell 1000 ®

30.97

-4.32

0.89

NASDAQ-100 ®

13.64

-26.82

-13.23

RAM Score is our patented trending indicator that is utilized within the
Fundamental Focus and Technical Focus Series’ to aid in the investment
decision process.

Mapper Scores™
S&P 500

73

60

48

NASDAQ

77

64

44

DJIA

4

4

5

Russell 2000

91

71

47

Russell 3000

213

171

122

S&P 100

15

9

10

Russell 1000

122

100

75

NASDAQ-100

10

7

5

Mapper Score represents the number of stocks within a given index that have
met the criteria for ownership consideration within the Technical Focus Series.

The financial crisis has proven to have changed the investor’s
mindset (even the mindsets of the youngest investors)
Generally speaking, investor emotions can be a negative thing.
In my opinion, an investor’s emotions are something that should
be squelched and eliminated at every possible turn. This is
why Portformulas operates strictly under a formulaic trending
approach. We are entirely transparent with our formula and
structure in executing the investment strategy of your choice. We
simply do not allow human emotion to cause us to deviate from
the chosen formula.
1 Mary Ellen Biery, “4 Things You Don’t Know About Private Companies,” Forbes, May 26,
2013, http://www.forbes.com/sites/sageworks/2013/05/26/4-things-you-dont-know-aboutprivate-companies
2 Dan Strumpf, “U.S. Public Companies Rise Again,” Wall Street Journal, February 5, 2014,
http://www.wsj.com
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But today, there is a glimmer of statistical hope that emotions
may finally be helping the average investor to save money and
invest toward their future. And the money manager in me is
jumping for joy, dancing in celebration, playing the air guitar –
finally people are correlating their retirement future to today’s
savings habits!

then look at how 2016 has hit an all-time high at approximately
65%. This is a really big deal from an economist point of view,
as normally one anticipates that the wealthier and more highly
employed we become, the more we spend rather than save. But
it seems people learned their lesson during the crisis, and that
lesson has stuck (so far anyway).

But while I celebrate, economists are fretting.

Of further interest, young people are now leading the charge
to save.

You see, even though accumulating wealth is a steadfast
cornerstone to freedom … so is capitalism. And a capitalistic
economy is built upon the backbone of consumer spending.
So it’s a bit of a dichotomy. On the one hand, we all know that
saving toward our future is vitally important, yet the economy that
employs (most of) us is entirely dependent upon our buying and
spending at a high rate.
When spending goes up, the economy grows as does
employment and payrolls. When spending goes down (and/
or saving goes up), the opposite may occur. This is why many
economists are fretting. What is generally a positive change in
emotions and mindset (saving over spending), can become a
negative thing for the economy.
And since the financial crisis of 2008-2009, the U.S. consumer’s
mindset has swung heavily now in favor of a preference for
saving rather than spending.

Yes, I know that is hard to believe. In fact, I’m not sure it’s ever
happened before, but its statistically true now.
I surmise it has to do with what they witnessed (as a child) during
the crisis. Or as a business mentor of mine used to say, “The
strongest impression we receive is what we heard from the top
of the stairs as a child when our parents didn’t know we were
listening.” The idea is that if the highly impressionable youngster
has their mind spoon-fed from a household under financial
duress, they will think about money, wealth, saving and spending
differently than that same young mind had it been spoon-fed
from a household experiencing abundance. Both have their
advantages and disadvantages.
My grandmother grew up in the Great Depression of the 1930s,
and it affected her money habits and lifestyle until the day she
died at age 94. She was a spendthrift, arguably to the point of her
own detriment – saving things that shouldn’t be saved, reusing
things that shouldn’t be reused, eating foods that weren’t good
for her, and cutting corners that shouldn’t be cut. In hindsight, I
learned many great things from my grandmother, but her financial
viewpoint became so very skewed by what she lived through that
at some point it started to hurt her rather than help her.
This goes both ways.
Some argue that the baby boomers who grew up as children
during the post–WWII economic boom actually became
desensitized to the potential effects or risks of a poor economy. In
many ways this led to our great economic global leadership as a
country, but it also had its hand in developing what many call our
current “retirement crisis,” whereas retirees are highly concerned
about outliving their money.

Notice in particular how the RED graph line (percentage of
people that prefer saving) jumps upward from 2008-2010. And
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to empower you as an investor, utilizing risk management within
your portfolio.
If you desire to assist and motivate your friends and family
(especially those young adults whom you love), please encourage
them to keep up the trend of their generation: save and invest.
Encourage them to have the mindset of a saver. Save more now,
don’t wait or procrastinate. Save at as high a percentage of your
current income as you can possibly afford. Pay yourself first
(invest it before you spend it). And keep your emotions away
from your investment decisions.
Thanks, as always, for your continued confidence in Portformulas
and again for helping us to make the Inc. 5000 list three years in
a row!
If you aren’t used to studying this sort of stuff, the subtlety
might sneak past you, so please take a moment and mentally
dissect the numbers in the chart above. Specifically, notice
these three things:
1. In 2001-06, ages 18-29, had the HIGHEST SPENDING
preference at 54% (higher than any other age category) and
the LOWEST SAVING preference at 43% (lower than any
other age category);

Mike Walters, CEO

2. Yet in 2014-16, ages 18-29, did an absolute reversal having
the HIGHEST SAVING preference of 66% and LOWEST
SPENDING preference of 33%.

3. Back in 2001-06, the older the age group the higher the
SAVING preference (which is what most would generally
expect as we approach retirement), however, in 2014-16 the
youngest adults have shown a higher SAVING preference
than those age 50+, or even those age 65+.
This is absolutely shocking!
At a personal level, this is a wonderful turn of events for these
investors and/or future investors. Study after study has shown
that the most important investment decision people can make
is to begin saving sooner rather than later. But economically,
this is what has the experts a bit worried about the current
sustainability of our economy, especially given the wildcard of
such a volatile presidential election scenario.
As I discussed last month in great detail, this is why we
expanded our coverage of our patented RAM® Score to include
eight of the primary financial indexes. We feel RAM Score gives
us valuable insight into economic and market trends, allowing us
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RAM® SCORE APPLIED TO S&P 500
This data is used with
certain strategies within the
Fundamental Focus and
Technical Focus Series.

About the S&P 500 index: This index is based on the common stock prices of 500 top publicly-traded American companies, as determined by Standard & Poor’s. In general, in
includes both growth stocks and the generally less volatile value stocks.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Fundamental Focus Series: The Fundamental Focus Series investment strategies use RAM Score plus qualitative and quantitative qualification criteria to select
targeted holdings across multiple indexes. Its primary selection criteria focus is on the fundamental data of each company that fits the initial universe of stocks being considered
for portfolio inclusion.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO NASDAQ COMPOSITE INDEX
This data is used within the
Freedom NSDQ Technical
Focus strategy.

About the NASDAQ index: The NASDAQ Composite Index measures all NASDAQ domestic and international based common-type stocks listed on the Nasdaq Stock Market. This
index is generally weighted more towards technology and internet stocks; as a result, the listed companies are generally considered to have strong growth potential but may be prone
to higher volatility.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”

800.869.5994
USA Financial Portformulas

www.portformulas.com
Page 5

USA Financial Trending Report
August 2016

RAM® SCORE APPLIED TO DJIA
This data is used within the
Freedom DJ30 Technical
Focus strategy.

About the Dow Jones Industrial Average Index: The Dow Jones Industrial Average, also referred to as The Dow®, is a price-weighted measure of 30 U.S. blue-chip companies.
The Dow covers all industries with the exception of transportation and utilities.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 2000
This data is used within the
Freedom R2000 Technical
Focus strategy.

About the Russell 2000 Index: The Russell 2000 Index measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 is a subset of the
Russell 3000® Index representing approximately 10% of the total market capitalization of that index. In includes approximately 2000 of the smallest securities based on a combination
of their market cap and current index membership. The index is constructed to provide a comprehensive and unbiased small-cap barometer and is completely reconstituted annually
to ensure larger stocks do not distort the performance and characteristics of the true small-cap opportunity set.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 3000
This data is used within the
Freedom R3000 Technical
Focus strategy.

About the Russell 3000 Index: The Russell 3000 Index measures the performance of 3,000 publicly-traded U.S. companies based on total market capitalization, which represents
approximately 98 percent of the “investable” U.S. market.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO S&P 100
This data is used within the
Freedom SP100 Technical
Focus strategy.

About the Standard & Poor’s 100 Index: The S&P 100 Index is a subset of the S&P 500 index. It is comprised of 100 leading U.S. stocks with exchange-listed options. The
constituents listed in the S&P 100 Index are generally considered to be the largest companies by market capitalization of the S&P 500 and span across multiple industries.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO RUSSELL 1000
This data is used within the
Freedom R1000 Technical
Focus strategy.

About the Russell 1000 Index: The Russell 1000 Index is a subset of the Russell 3000 Index and is comprised of the largest securities based upon a combination of market
capilization and current index membership. The index is considered to represent approximately 90% of the United States market capilization. The smallest company included in the
Russell 1000 Index has a market capitalization over $1.75 Billion.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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RAM® SCORE APPLIED TO NASDAQ-100
This data is used within the
Freedom N100 Technical
Focus strategy.

About the Nasdaq-100 Index: The Nasdaq-100 Index is comprised of the 100 largest non-financial companies that are listed on the NASDAQ. It is a modified capitalization-weighted
index with weighting determined in accordance with market capitalization. The index consists of a broad range of sectors including industrial, technology, retail, telecommunication,
biotechnology, health care, transportation, media and service companies. The index has a regularly scheduled re-ranking of its constituents annually in December.
About RAM Score: RAM Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline that allows
for correlation between these indicators so that they may be combined together for an overall RAM Score. As a trending tool, we believe that a positive RAM Score signals a more
favorable environment for individual equity investing, while a negative RAM Score suggests a less favorable environment for individual equity investments.
About the Technical Focus Series: The Technical Focus Series investment strategies provide for the optional addition of RAM Score applied to the specific stock market
index being evaluated. These investment strategies evaluate technical data as it relates to the price movement of the particular stocks within the index being evaluated for
portfolio inclusion.
Investing Note: Portformulas believes there are significant seasonal trends that historically occur in the market. RAM Score was developed to assist our firm in evaluating what we
believe to be the current stock market trends or “changing seasons.”
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MAPPER® SCORE OVERVIEW
This data is used within
the Technical Focus Series
investment strategies.

About the Mapper Score: Mapper Score is a proprietary “trending” tool that takes into account several dynamic components of the underlying stocks represented within an index.
The technical criteria used seeks to identify specific stocks within an index that are demonstrating strength in a number of technical areas. The Mapper Score is a representation of
how many stocks within a given index are meeting minimum requirements to be considered for portfolio inclusion. As a trending tool, we believe that the higher the percentage of
qualifying stocks, the greater the strength of the overall index at that point in time.
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Please note that there are a number of important disclosures that must be considered before investing in Portformulas. Please read the information
and disclosures contained in Portformulas’ hypothetical carefully before investing. Any performance figures referenced herein are hypothetical and
are not indicative of future results. Purchases and sales of securities within Portformulas’ various strategies may be made without regard to how long
you have been invested, which could result in tax implications.
RAM Score and Mapper Score General Disclosures
These illustrations do not represent any particular Portformula® strategy nor is it intended to recommend any Portformula strategy or the RAM ®
Score feature. The information on this page simply attempts to illustrate how our firm’s RAM Score Allocation Management feature operates.
This feature can be applied to many Portformula models at no additional cost.
RAM Score utilizing the S&P 500 was not developed until January 2010. Prior to January 2010, clients were utilizing RAM Score’s predecessor,
RAM. Clients utilizing RAM may have had different results than those reflected above. RAM Score movement prior to 2010 is hypothetical and
based on retroactive application of RAM Score’s indicators to market and economic conditions existing at the time. RAM Score utilizing various
other indices as a benchmark were not developed until 2016. Illustrations utilizing the application of these formulas is hypothetical based upon how
we believe this feature would have responded to previous market conditions. Portformulas was not managing assets prior to 2007.
It is important to understand that RAM Score is only a tool designed to assist our firm’s management of your account. RAM Score does not
guarantee any specific results or performance and even with RAM Score on your account, it is possible that your account will lose value. RAM
Score moves assets into or out of the market based on various economic and market indicators. It is possible that the market will move positively
while you are not invested or negatively while you are invested, resulting in losses. Any Portformula strategy may under-perform or produce
negative results.
RAM Score is a management tool that utilizes Portformulas’ patented scoring system. Services discussed herein may be covered by United
States Patent No. 8,630,940. Additional patents pending.
These illustrations utilize various well-known indices in an effort to provide a recognizable frame of reference, and correspond with the various pools
of assets that Portformulas strategies analyze. Indices such as those illustrated are not publicly available investment vehicles and cannot be purchased.
Portformula Investment Strategy - Exclusively from Portformulas IMPORTANT NOTICE: Past performance is no guarantee of future results
and your actual results may vary. Investing carries an inherent element of risk. Potential for substantial loss in principal and income exists. You
should only invest in Portformulas upon receiving and reading the Portformulas ADV. Portformulas is an SEC registered investment advisor. SEC
File No. 801-68276. SEC Registration does not imply a certain level of skill or training. ©2009 – 2016 USA Financial®.
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