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Monthly Commentary from The Formulaic Trending Money Manager

In politics, people vote by casting their ballot – we call this democracy.
In everyday life, people vote with their money – we call this capitalism.
The act of identifying people’s voting patterns – we call this research.
Improving life based upon research findings – we call these solutions.
Solutions so simple they smack you in the face – we call these “no-brainers.”

Mike Walters
Chairman & CEO
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RAM Score is our patented trending indicator that is utilized within the
Fundamental Focus Series.

Today, I have the unique privilege of announcing a new “nobrainer” offering from Portformulas – available May 2016!
I refer to this as a “no-brainer” because we were able to monitor
how a statistically significant collection of Portformulas investors
had been mirroring each other in their investment reallocation
requests. Our internal research identified these patterns, which
ultimately led us to an “oh-so-easy” solution meant to improve the
(investment) life of our investors.
In reviewing the nature and trends of these reallocation requests,
we identified that the majority of these reallocations have been
positioning money in the Technical Focus Series, and then
removing money from this strategy to “sit on the sidelines”
when our patented RAM® Score risk management tool crossed
the ‘zero-line,’ indicating it might not be wise to be invested in
equities at that time.
This revealed that many investors preferred the investment
approach of our Technical Focus Series, but also seemed to
highly value the RAM® Score risk management indicator. This
resulted in many investors “manually” reallocating in an effort to
get the “best of both worlds” by jumping back and forth between
investment models based upon RAM® Score1. In some ways,
this was contradictory to one of the core beliefs of our firm – that
human emotions tend to cloud the investment decision. Our goal
has always been to strip emotion from the investment decision
equation (to the extent that it is possible).
1 Refer to the RAM® Score Overview on page 3.

2 We are not adding RAM® Score Fusion to the Technical Focus Series as the “assetfeathering” and “default criteria” inherent to the Technical Focus Series overlaps and/or
conflicts with the use of ETFs in RAM® Score Fusion.
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Mapper Scores™
S&P 500 ®
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Mapper Score™ represents the number of stocks within a given index that
have met the criteria for ownership consideration within the Technical Focus
Series.

The solution? Beginning May 2016, our Technical Focus
Series investment strategies will be available with the option to
include the “corresponding index version” of RAM® Score Park.
That’s a mouthful!
I’ll elaborate further. Traditionally, our patented RAM ® Score
calculation has only been applied to the S&P 500 index. The
primary reason for this was due to the nature of what the S&P 500
represented and its familiarity to investors. However, the strategies
within the Technical Focus series each have a targeted index, so
it makes perfect sense to expand our RAM® Score calculations
to correspond with the index of the Technical Focus Series
investment strategy you select 2.
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Freedom DJ30 plus option to include RAM® Score DJ30
Freedom NSDQ plus option to include RAM® Score NSDQ
Freedom N100 plus option to include RAM® Score N100
Freedom R1000 plus option to include RAM® Score R1000
Freedom R2000 plus option to include RAM® Score R2000

If you are currently invested in one or more of the Technical Focus
Series investment strategies, it might be worth connecting with
your financial advisor to determine if adding the optional RAM®
Score feature is something that makes sense for your portfolio.
As always, thank you for your continued confidence in Portformulas!

Freedom R3000 plus option to include RAM® Score R3000
Freedom SP100 plus option to include RAM® Score SP100
Freedom SP500 plus option to include RAM® Score SP500
It is important to note that the RAM Score calculation will vary
between strategies and indices. During any given month, it is
possible that the RAM Score calculation may be negative for
some indices, meaning that strategies containing the RAM Score
Park feature will be out of the market, while other strategies may
still have a positive RAM Score calculation and remain invested
in the market. The data in the RAM Score calculation will vary
per index used, and each strategy and index will now have a
unique RAM Score calculation applied to its investment positions.
So, rather than only having one number for RAM Score, we will
now have eight unique calculations providing a more accurate
reflection of the conditions of each corresponding index.
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Mike Walters, CEO
P.S. For more info on the details and inner workings of RAM®
Score, you may wish to review our January 2016, USA Financial
Trending Report.
P.P.S. Next month’s Trending Report will include a deeper dive on
RAM® Score and what it means to apply it to the new indices.
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RAM® Score
Overview

This data is used within the
Fundamental Focus Series
investment strategies.

u RAM® Score is a patented “trending” tool that takes into account several dynamic U.S. market and economic indicators. It features a core baseline which allows for
correlation between these multiple indicators so that they may be combined together for an overall RAM® Score. As a trending tool, we believe that a positive RAM®
Score means odds are stacked in favor of equity investments while a negative RAM® Score means odds are stacked against equity investments.
v Fundamental Focus Series investment strategies use RAM® Score plus qualitative & quantitative qualification criteria to select targeted holdings across multiple
indexes. Investing Note: We believe there are significant seasonal trends that historically occur in the market. The RAM® Score identifies what we view as the trends
or “changing seasons”. And then the Fundamental Focus Series seeks to act upon such trends and only own the stocks that meet our qualification criteria.
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Mapper Score™
Overview

This data is used within
the Technical Focus Series
investment strategies.

w Mapper Score™ is a proprietary “trending” tool that takes into account several dynamic components of the underlying stocks represented within an index.
It identifies certain strengths of individual stocks contained within an index and tracks how many meet minimum requirements. As a trending tool, we believe
that the higher the percentage of qualifying stocks, the greater the strength of the overall index.
x Technical Focus Series investment strategies use Mapper Score™ plus momentum & technical qualification criteria to select targeted holdings within
a single index. Investing Note: We do not believe that all stocks within an index are automatically worthy of ownership. The Mapper Score™ illustrates
how many stocks we view as “worthy of consideration” within each index. And then the Technical Focus Series seeks to only own the stocks that meet our
qualification criteria.
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y Portformula® investment strategies & scoring mechanisms do not guarantee that the markets will increase when scores are strong or decrease when the
scores are weak. But we believe the long term correlation may be valuable for investing… Combining the trending features of RAM ® Score & Mapper Score™
with our intricate Fundamental & Technical Focus Formulaic Investing™ Strategies results in a uniquely logical approach to investing that is exclusively
available through Portformulas ®.

Please note that there are a number of important disclosures that must be considered before investing in Portformulas. Please read the
information and disclosures contained in Portformulas’ hypothetical carefully before investing. Any performance figures referenced herein are
hypothetical and are not indicative of future results. Purchases and sales of securities within Portformulas’ various strategies may be made
without regard to how long you have been invested which could result in tax implications.
RAM Score and Mapper Score General Disclosures
The RAM Score and Mapper Score illustrations do not represent any particular Portformula strategy nor are they intended to recommend any
Portformula strategy or the RAM Score feature. The information contained herein simply attempts to illustrate how our firm’s RAM Score feature
and Mapper Score operate. The RAM Score feature can be applied to many Portformula models at no additional cost. The Mapper Score is
simply an analytical informational tool.
RAM Score was not developed until January 2010. Prior to January 2010, clients were utilizing RAM Score’s predecessor, RAM. Clients
utilizing RAM may have had different results than those reflected above. RAM Score movement prior to 2010 is hypothetical and based on
retroactive application of RAM Score’s indicators to market and economic conditions existing at the time. Portformulas was not managing
assets prior to 2007.
It is important to understand that RAM Score is only a tool designed to assist our firm’s management of your account. RAM Score does not
guarantee any specific results or performance and even with RAM Score on your account, it is possible that your account will lose value.
RAM Score moves assets into or out of the market based on various economic and market indicators. It is possible that the market will move
positively while you are not invested or negatively while you are invested, resulting in losses. Any Portformula strategy may underperform or
produce negative results.
Just because Portformulas maps a stock does not mean that the stock will be held in a model. Client accounts may hold fewer stocks than
those referenced in the Mapper Score illustration. Mapper Score has no impact on performance.
The RAM Score illustration utilizes the S&P 500 index because it is a well‐known index and provides a recognizable frame of reference. The
Mapper Score analysis uses the referenced indices because they are relevant comparisons across certain Portformula models. The indices
referenced herein are not publicly available investment vehicles and cannot be purchased. Furthermore, none of the indices referenced herein
have endorsed Portformulas in any way.
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